BUYING A HOME: WHAT EXPENSES TO EXPECT

Budgeting for a new home can be tricky. Not only are there mortgage installments and
the down payment to consider, there are a host of other—sometimes unexpected—
expenses to add to the equation. The last thing you want is to be caught financially

unprepared, blindsided by taxes and other hidden costs on closing day.

These expenses vary. some of them are one-time costs, while others will take the form
of monthly or yearly installments. Some may not even apply to your particular case. But
it's best to educate yourself about all the possibilities, so you will be prepared for any
situation, armed with the knowledge to budget accordingly for your move. Use the
following list to determine which costs will apply to your situation prior to structuring
your budget.

1. PURCHASE OFFER DEPOSIT.
2. INSPECTION BY CERTIFIED BUILDING INSPECTOR.

3. APPRAISAL FEE: YOUR LENDING INSTITUTION MAY REQUEST AN APPRAISAL
OF THE PROPERTY. THE COST OF THIS APPRAISAL IS YOUR RESPONSIBILITY.

4. SURVEY FEE: IF THE HOME YOU'RE PURCHASING IS A RESALE (AS OPPOSED
TO A NEWLY BUILT HOME), YOUR LENDING INSTITUTION MAY REQUEST AN
UPDATED PROPERTY SURVEY. THE COST FOR THIS SURVEY WILL BE YOUR
RESPONSIBILITY AND WILL RANGE FROM $700 TO $1000.

5. MORTGAGE APPLICATION AT YOUR LENDING INSTITUTION.

6. 5% GST: THIS FEE APPLIES TO NEWLY BUILT HOMES ONLY, OR EXISTING
HOMES THAT HAVE RECENTLY UNDERGONE EXTENSIVE RENOVATIONS.

7. LEGAL FEES: A LAWYER SHOULD BE INVOLVED IN EVERY REAL ESTATE
TRANSACTION TO REVIEW ALL PAPERWORK. EXPERIENCE AND RATES
OFFERED BY LAWYERS RANGE QUITE A BIT, SO SHOP AROUND BEFORE YOU
HIRE.

8. HOMEOWNER'S INSURANCE: YOUR HOME WILL SERVE AS SECURITY
AGAINST YOUR LOAN FOR YOUR FINANCIAL INSTITUTION. YOU WILL BE
REQUIRED TO BUY INSURANCE IN AN AMOUNT EQUAL TO OR GREATER
THAN THE MORTGAGE LOAN.

9. LAND TRANSFER (PURCHASE) TAX: THIS TAX APPLIES IN ANY SITUATION IN
WHICH A PROPERTY CHANGES OWNERS AND CAN VARY GREATLY.
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10. MOVING EXPENSES.

11. SERVICE CHARGES: ANY UTILITIES YOU ARRANGE FOR AT YOUR NEW HOME,
SUCH AS CABLE OR TELEPHONE, MAY COME WITH AN INSTALLATION FEE.

12. INTEREST ADJUSTMENTS.

13. RENOVATION OF NEW HOME: IN ORDER TO “MAKE IT THEIR OWN,” MANY
NEW HOMEOWNERS LIKE TO PAINT OR INVEST IN OTHER RENOVATIONS

PRIOR TO OR UPON MOVING IN TO THEIR NEW HOME. IF THIS IS YOUR PLAN,
BUDGET ACCORDINGLY.

14. MAINTENANCE FEES: IF YOU ARE MOVING TO A NEW CONDOMINIUM, YOU
WILL LIKELY BE CHARGED A MONTHLY CONDO FEE WHICH COVERS THE
COSTS OF COMMON AREA MAINTENANCE.
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